
 

PRODUCTIVITY
Productivity measures how efficiently inputs 
are converted into output. Over time, 
productivity allows us to produce more output
for the same amount of inputs.

OUTPUT
Output is the amount of goods or services 
produced. It can be measured as a count of 
items sold or produced, or as the money 
received from selling goods or services.

INPUTS
Inputs are any resources needed to create 
goods and services. Inputs fall into the 
categories of capital, labor, energy, 
materials, and services. 

Productivity

Output
Output is the amount of goods or services 
produced, such as the number of cakes made.

Capital
Capital is the property needed to produce 
goods and services, such as equipment, 
buildings, land, inventory, and original 
ideas that can be reused in the future.

Labor
Labor is the time people spend working to 
produce goods and services.

Energy
Energy is the fuels and electricity used 
to produce goods and services.

Materials
Materials are goods that are used 
to make other products, such as 
lumber, steel, or flour.

Services
Services are purchases from other 
businesses to help produce a good 
or service, such as bookkeeping, 
legal, or cleaning services.

Productive people create a productive economy
Increases in productivity can benefit workers, businesses, and consumers.

Increased
productivity

Higher wages for workers

Reinvestment in business for more 
or better inputs

Increased profits

Lower prices for good and services
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