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M. Chairman and Menbers of the Comm tt ee:

| appreciate this opportunity to conment on the | abor
mar ket data that we rel eased this norning.

Nonf ar m payrol | enpl oynent rose by 288,000 in April,
on the heels of an even larger job gain in March (337, 000).
Si nce August 2003, payroll enploynment has risen by 1.1
mllion. In April, job growh was w despread for the
second consecutive nonth. Enploynent increased
substantially in several service-providing industries,
construction enploynent continued to expand, and there was

a noteworthy job gain in durable goods manufacturing. The



unenpl oynent rate, at 5.6 percent in April, was little
changed over the nonth.

Anmong t he goods- produci ng i ndustries, construction
enpl oynment continued to trend upward in April (18, 000).
Since March 2003, the industry has added 213, 000 | obs,
bringi ng construction enploynment slightly above its nost
recent peak in March 2001.

Foll ow ng a protracted period of job decline, factory
enpl oynment edged up over the past 3 nonths. | would note
that data for both February and March were revised slightly
upward into positive territory. The recent inprovenent in
manuf acturi ng enpl oynment has occurred largely in the
dur abl e goods conponent. In April, durable goods
enpl oyment rose by 20,000, with notable job gains in both
fabricated netals (10,000) and machi nery (4, 000).

A nunber of service-providing industries added jobs
over the nmonth. Enploynent in professional and business
services increased by 123,000 and has risen by about a half
mllion since March 2003. Roughly half of the over-the-
month gain in this diverse sector occurred in enploynent
services, where the tenporary help industry added 35, 000
j obs. Enploynent in tenporary help has grown by 261, 000
over the past year. In April, enploynent increased by

7,000 in architectural and engi neering services and by



8,000 in managenent consulting. |In addition, enploynent in
busi nesses that supply services to buildings and dwel |l ings
rose sharply (30,000), with nost of the gain occurring in

| andscapi ng servi ces.

Wt hin educati on and heal th services, enploynent
i ncreased by 30,000 in health care and soci al assistance.
Job gains occurred in hospitals and in outpatient care
centers. In leisure and hospitality, the food services
i ndustry continued to add jobs in April (34,000). So far
this year, enploynent increases in food services have
averaged 28,000 a nonth, twi ce the average nonthly increase
for 2003.

El sewhere in the service-providing industries,
enploynment in retail trade edged up over the nonth
followng a sizable increase in March. In April, building
mat eri al and garden supply stores added 10, 000 jobs, and
enpl oyment in notor vehicle and parts deal ershi ps rose by
6, 000. \Whol esale trade enploynent was little changed in
April, but the industry has added 49, 000 jobs since
Cctober. Wthin the financial sector, enploynent in credit
internediation and in real estate continued to edge up,

reflecting strength in the housing market.



In April, average hourly earnings for production or
nonsupervi sory workers rose by 5 cents to $15.59. Over the
year, average hourly earnings grew by 2.2 percent.

Looki ng at sone of our neasures obtained fromthe
survey of househol ds, the April unenploynent rate was 5.6
percent. The jobless rate has shown essentially no
novenment since | ast Decenber.

In April, the | abor force participation rate was 65.9
percent for the third consecutive nonth. Nearly 8.2
mllion persons were unenployed in April. The nunber of
persons who had been jobless for 27 weeks or | onger
declined by 188,000, to 1.8 mllion.

I n summary, nonfarm payroll enploynment increased by
288,000 in April and is up by 1.1 mllion since |ast
August. The unenploynent rate was |little changed over the

nmonth, at 5.6 percent.

My col | eagues and | now woul d be glad to address your

gquesti ons.



