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Nonf ar m payrol | enpl oynment increased by 144,000 in
August, with job gains in several service-providing
i ndustries. The unenploynent rate, at 5.4 percent, was
little changed over the nonth. Since its recent |ow point
i n August 2003, nonfarm payroll enploynment has grown by
about 1.7 mllion. A little nore than half of that growh
occurred from March through May of this year. During that
period, job gains averaged nearly 300,000 per nonth; growh
slowed in June and July (+96,000 and +73, 000, as revised).

Hurricane Charley struck Florida during the August
survey reference period. BLS nmade additional data
collection efforts for the hurricane-affected counties to
ensure that payroll survey response rates were at nornal
| evel s. Qur exam nation of the survey data suggests that

there were no di scernable weather-rel ated effects on



nati onal enploynent as neasured by the establishnent
survey. This was likely due to the fact that the stormhit
late in the reporting period for nbst of our survey
respondents. For the stormto have affected payrol
enpl oynent, people would have had to have been off work for
an entire pay period and not paid for the time mssed. (In
t he househol d survey, people who mss work for weather-
related events are counted as enpl oyed whet her or not they
are paid for the tinme off.)

I n August, health care and social assistance
enpl oynent rose by 42,000. Over the year, this sector has
added 307,000 jobs, representing nearly one-fifth of
overall nonfarmjob growh during this period. 1In the
heal th care conponent, the August increase included gains
in both hospitals and anbul atory health care services (such
as doctors’ offices and outpatient care centers). The
over-the-nmonth enpl oynent increase in social assistance
foll owed no net job gain over the prior 3 nonths.

El sewhere in the service-providing sector, enploynment
in conputer systens design services and in rental and
| easi ng i ncreased over the nonth. Securities and
comodi ties brokerages al so added jobs in August.
Enpl oyment in the credit intermedi ation industry, which

i ncl udes nortgage brokers, was |little changed follow ng a



smal |l decline in July. Tenporary help payrolls renmained
relatively flat for the third straight nmonth. From Apri
2003 to May 2004, this industry added 293, 000 j obs.

I n the goods- produci ng sector, manufacturing
enpl oynment was up by 22,000 in August, but this increase
nostly reflected auto workers returning to work fromthe
| ar ger -t han-usual annual retooling shutdowns in July.

Enpl oynment in other manufacturing industries showed little
change in August; factory hours and overtinme were flat.

Construction enpl oynent edged up in August, follow ng
little change in June and July. Enploynent in mning was
about unchanged over the nonth.

Average hourly earnings of private production or
nonsupervi sory workers rose by 5 cents over the nonth,
followng a 6-cent increase in July, as revised. Over the
year, average hourly earnings increased by 2.3 percent.

Most nmeasures from our household survey showed little
change in August. The unenploynent rate, at 5.4 percent,
and t he nunber of unenployed persons, at 8.0 mllion, were
little changed over the nonth. The unenpl oynent rate is
down fromits recent high of 6.3 percent in June 2003; nost
of this decline occurred in the second half of |ast year.

Labor force participation edged down over the nonth

following an increase in July. The |abor force



participation rate has been at or near 66.0 percent since
| ate | ast year.

To summari ze the August | abor narket devel opnents,
nonfarm payrol |l enpl oynent increased by 144,000, and the

unenpl oynent rate was little changed at 5.4 percent.



