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Overall, Il abor market conditions were little changed
in Cctober. The unenploynent rate was 5.7 percent,
essentially the sanme as in Septenber, and nonfarm payr ol
enpl oyment held at 130.9 mllion. The unenploynent rate
has shown no clear trend since this past spring, and
payrol | enpl oynent appears to have |eveled off in recent
months foll ow ng a period of nodest growh from May t hrough
August .

Al t hough topside payroll enploynent held steady in
Cctober (-5,000), there were offsetting novenents anong
various industries. Enploynent in manufacturing continued
to trend down as the nation’s factories shed 49,000 jobs.
The rate of job loss in manufacturing has been hi gher over

the past 3 nonths than it had been fromApril to July. 1In



Cctober, job |osses were concentrated in durable goods
production, with the |argest decline occurring in

el ectrical equipnent. The manufacturing workweek fell by
0.2 hour to 40.7 hours in Cctober, while factory overtine
remai ned at 4.1 hours.

Enpl oynent in construction declined by 27,000 in
Cctober, reflecting job | osses anong special trade
contractors. Although there have been sone nonthly
fluctuations, construction enploynent has hovered close to
6.5 mllion since the spring of this year, after a
relatively nodest decline that followed the onset of the
recent recession.

Hel p supply services, which supplies tenporary
personnel on a contractual basis, |ost 56,000 jobs in
Cctober. That industry had generally been on an upward
trend since early this year. It is possible that sone of
October's decline reflects recent weakness in
manuf act uri ng.

On the positive side, several notable enploynment gains
were scattered within the service-produci ng sector of the
econony in Cctober. There was especially strong growth in
nort gage banking (+17,000). Al nost 100, 000 j obs have been
added in the industry since the beginning of 2001,

reflecting robust hone sales and high | evels of refinancing



activity spurred by lowinterest rates. Simlarly,

enpl oynent in real estate has been partly buoyed by strong
housi ng sales and was up by 11,000 in Cctober. |In
services, job gains continued in health services (+20, 000).
I n governnent, Federal enploynent was up for the fifth
nmonth in a row, |argely because of hiring in the
Transportation Security Adm nistration, and enploynment in

| ocal governnent continued its upward trend.

Enpl oyment in the transportation industry was
essentially unchanged over the nonth. Wrkers involved in
the | abor dispute at West Coast ports had returned to work
as of the October survey reference period. Thus, the
di spute had no direct inpact on the enploynent estinates
for this industry.

Aver age hourly earnings of production or
nonsupervi sory workers in the private sector rose by 3
cents to $14.89 in Cctober. Over the year, hourly earnings
i ncreased by 3.0 percent.

Data from our survey of househol ds al so pointed to
little change in the overall job market in COctober. Both
t he nunber of unenpl oyed persons, at 8.2 mllion, and the
unenpl oynent rate, at 5.7 percent, were about the sane as
in Septenber. The unenploynent rate for adult wonen edged

up in Cctober, but jobless rates for other major worker



groups—adul t nen, teenagers, whites, blacks, and H spani cs—
showed little or no change. About 1.7 mllion unenpl oyed
persons had been jobless for 27 weeks or nore in Cctober,
and sone 4.3 mllion enployed persons were working part

time even though they woul d have preferred a full-tine
schedul e. Both of these neasures have shown little
definitive change in recent nonths.

In summary, overall payroll enploynment was little
changed in Cctober for the second nonth in a row. Job
declines in manufacturing have increased recently; however,
growm h continued in health services and nortgage banking.
The unenpl oynent rate was 5.7 percent, essentially the sane

as in Septenber.



