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Consumer prices
during 2003

Consumer inflation was lower in 2003,
reflecting lower inflation for shelter, gasoline,
and medical care, and falling prices

for durables and telephone services

The Consumer Price Index for All Urban
Consumers (crPi-u) for All Items for the
U.S. city averageincreased 1.9 percent in
2003, down from a2.4-percent riseduring the prior
year, according to datafrom the Bureau of Labor
Statistics.! Either lower priceincreasesor larger
price decreases were reported for awide range of
expenditure categoriesfor both commoditiesand
services. The 2003 deceleration in the all items
index largely reflects lower price increases for
shelter, gasoline, and medical care (including hos-
pital services, physicians’ services, and prescrip-
tion drugs). Additionally, durables prices de-
creased more in 2003 than in 2002. Telephone
services prices also decreased sharply in 2003,
after increasing very slightly in 2002.

Excluding both food and energy, the com-
modities index decreased 2.5 percent last year,
after decreasing 1.5 percent in 2002, the largest
calendar-year decrease sincethe BLSbegan keep-
ing recordsin 1958. Durable commodities prices
(including vehicles, furniture and bedding, com-
puters, and so forth) decreased 4.3 percent in
2003, following a3.3-percent declinein 2002, the
largest calendar-year decrease since 1938. The
nondurablesindex rose 2.4 percent last year, fol-
lowing a 3.1-percent increase during the earlier
year. The aggregate commoditiesindex rose 0.5
percent, following a1.2-percent increasein 2002.
Commoditiesare generally subject to greater glo-
bal competition than services, and generally in-
creasein pricelessthan services. Servicesprices
roselessin 2003 than in 2002 (2.8 percent versus
3.2 percent, respectively), reflecting lower in-
creases for owners' equivalent rent, rent of pri-

mary residence, and medical care services, and a
decreasein telephone services. Serviceinflation
has been decel erating for each of the past 3 years.

The cPI-U excluding food and energy prices
(often called the corecpi-U) increased 1.1 percent,
after rising 1.9 percentin 2002.2 (Seetable 1.)

Other price measures

The Producer Price Index (pP1) for finished goods
increased 4.0 percent in 2003. Excluding food and
energy, the pri for finished goods increased 1.0
percent, while the ppI for intermediate materials
increased 2.1 percent. ThePpi for crude nonfood
materials less energy increased 20.8 percent.
Prices of the following crude commodities rose
dramatically in 2003. Iron and steel scrap prices
increased 62.5 percent. Copper base scrap and
nonferrous metal ores prices rose 29.8 and 26.1
percent, respectively. Raw cotton prices in-
creased 37.5 percent.

Excluding petroleum, import prices for com-
modities increased 1.0 percent in 2003, after in-
creasing 0.2 percent in 2002, as measured by the
Import Price Index. (The ppi does not reflect
changesinimport prices.)® Slightly rising, or else
decreasing, import prices in recent years have
damped input costs for many businesses in this
country. Furthermore, very low import inflation
has inhibited price increases by domestic firms
facing import competition.

Energy and food prices

Energy. Energy prices increased 6.9 percent in
2003, after increasing 10.7 percent in 2002. The
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AWM Annual percent change in the Consumer Price Index for All Urban Consumers (CPI-U), selected

expenditure categories, 1994-2003
Dec. 2002 Percent change for 12 months ended December—
Expenditure category ) relative
importance 1994 1995 | 1996 1997 | 1998 | 1999 | 2000 2001 | 2002 2003
AllEEMS o 100.000 2.7 25 3.3 1.7 1.6 2.7 3.4 1.6 2.4 1.9
FOOU .t 14.554 2.9 2.1 4.3 1.5 2.3 1.9 2.8 2.8 1.5 3.6
ENergy ...coceevvoieeiiecceee 6.723 2.2 -1.3 8.6 -3.4 -8.8 13.4 14.2 | -13.0 10.7 6.9
All items less food and energy ... 78.724 2.6 3.0 2.6 2.2 2.4 1.9 2.6 2.7 1.9 1.1
Commaodities less food and energy . . 22.945 1.4 1.7 11 0.4 1.3 0.2 0.6 | -0.3 -1.5 -2.5
All items [eSS eNergy .......cccceeveerveerineennns 93.277 2.6 2.9 2.9 2.1 2.4 2.0 2.6 2.8 1.8 1.5
COMMOUItIES ..o 40.822 2.3 1.4 3.2 0.2 0.4 2.7 27| -14 1.2 0.5
Durables .........ccccoc....e. 11.416 2.9 1.7 0.7 -1.5 -0.5 -1.2 0.0 -1.3 -3.3 -4.3
Furniture and bedding 1.016 1.6 4.2 1.0 -0.7 1.4, -13 04| -31 -1.1 -1.6
Televisions.............. . 0.131 -14 —-4.0 -5.3 -4.3 -4.8 -7.3| -10.7| -10.8 | -10.6 | -14.3
New Vehicles ........ccoceiiiiiiiiiiiciieceee 4.864 3.3 1.9 1.8 -0.9 0.0 -0.3 0.0 -0.1 -2.0 -1.8
Personal computers and
peripheral equipment .........c.ccccceeeeene 0.210 - - - - -35.8| -26.5| -22.7| -30.7 | -22.1 | -17.8
Nondurables ............ccoeeiiiiiiiiiiiiiis 29.406 2.0 14 4.0 0.8 0.7 4.1 36| -14 3.1 2.4
Energy commodities . 3.324 5.2 -3.3 13.8 -6.9 | -15.1 29.5 15.7 | =245 23.7 6.9
Gasoline ........... . 3.091 6.4 —4.2 12.4 -6.1 | -15.4 30.1 13.9| -24.9 24.8 6.8
Fueloil ... . 0.136 0.0 15 233 | -11.7 | -15.2 30.9| 40.5| -26.7 14.7 7.8
Apparel .......ccccceeneennn . 4.220 -1.6 0.1 -0.2 1.0 -0.7 -0.5 -1.8| -3.2 -1.8 -2.1
Medical care commodities .................... 1.387 3.0 1.8 2.6 2.3 4.1 4.0 2.8 4.4 3.1 2.1
Prescription drugs and
medical SUpplies .......ccccevvverieennenns 0.979 3.3 2.0 3.2 2.5 4.9 6.1 3.6 6.0 4.5 2.5
59.178 2.9 3.5 3.3 2.8 2.6 2.6 3.9 3.7 3.2 2.8
. 31.728 3.0 35 2.9 3.4 3.3 2.5 3.4 4.2 3.1 2.2
Rent of primary residence ..................... 6.467 2.5 2.5 2.8 3.1 3.4 3.1 4.0 4.7 3.1 2.7
Owners’ equivalent rent
of primary residence ..........ccccccoeveeene 22.243 3.3 3.7 2.8 3.1 3.2 2.4 3.4 4.5 3.3 2.0
Utility natural gas service. 0.984 -3.2 -3.6 11.0 3.3 -3.5 2.1 36.7 | -15.1 6.7 17.4
Medical care services ... 4.574 5.4 4.4 3.2 2.9 3.2 3.6 4.6 4.8 5.6 4.2
Airline fares ............... . 0.725 -9.5 1.8 14.7 -4.8 4.1 10.9 59| -39 -2.4 -0.1
Telephone Services .........ccccceevveciieineenns 2.273 - - - - 0.3 0.4 -2.3 1.3 0.2 2.7
Medical care ..........ccocevvviiiiiiiiiiii 5.961 4.9 3.9 3.0 2.8 3.4 3.7 4.2 4.7 5.0 3.7
NOTE: Data are not seasonally adjusted. Dash indicates data are not available.

energy index iscomposed of two fairly equally weighted com- .
ponents, motor fuel and household fuels. .
Energy commaodity prices, mainly gasoline and home heat-
ing (fuel) oil, rose 6.9 percent. Anincreaseinworld demand
for crudeail, oil- and gasoline-supply disruptions, colder-than-
expected winter weather in this country, and high natural gas
prices all served to raise gasoline and heating oil prices.

Pricesfor energy services (natural gasand electricity) also
rose 6.9 percent. Colder-than-expected winter weather and
scarce natural gasimportswere primarily responsiblefor last
year's high increase in natural gas prices.

Last year, gasoline charges increased 6.8 percent, follow-
ing a 24.8-percent increase in 2002. Fuel oil pricesrose 7.8
percent in 2003, after rising 14.7 percent during the earlier year.
Gasoline prices rose during the first and third quarters of .
2003—up 21.9 and 14.3 percent on a seasonally adjusted ba
sis, respectively. These charges declined during the second
and fourth quarters. The primary reasonsfor the higher gaso-
line pricesinthefirst quarter include:
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anincreaseinworld demand for crudeail,

the war in Iraq that disrupted the supply of ail
from that country,

the disruption of the production of Venezuelan
ail following an oil-worker striketherethat began
in December 2002 and continued during thefirst
quarter of 2003,

colder-than-expected weather in the Northeast
areaof the United Statesled to higher demand for
and production of heating oil than usual. Refin-
ers responded by producing more fuel oil at the
expense of gasoline. Asaresult, gasoline stocks
dropped to unusually low levels, and

anincreasein the demand for and the production
of fuel ail arising from very high pricesfor natural
gas. (Some industrial users and electric power
companies have the ability to switch between
using natural gas and fuel oil.)




Gasoline production was reduced during the third quarter of
2003 following five refinery shutdowns and a ruptured pipe-
line. In July, two refinery fires, one in Louisianaand onein
Oklahoma, reduced gasoline output. InAugust, amulti-state-
wide electricity outage shut down three refineries in Detroit
and Toledo. In the Southwest, gasoline supplies were dis-
rupted in July when agasoline pipelinein Arizonaruptured.*

Theprice of world crude il increased slightly in 2003, from
about $26 per barrel in December 2002 to about $28 per barrel
in December 2003. In December 2002, the average price per
gallon of regular unleaded gasoline was $1.39. By December
2003, that price had risento $1.49.

Natural gas pricesincreased 17.4 percent last year, follow-
ing a 6.7-percent increase in 2002. Colder-than-expected
weather during the first quarter of 2003, insufficient imports,
high oil prices, lackluster natural gas production, and very low
storage levels early in the year caused natural gas prices to
soar. For the 3-month period ending March, this index rose
26.6 percent on aseasonally-adjusted basis. Natural gas prices
declined during the remaining three quarters of 2003. Follow-
ing the first quarter, natural gas inventories grew rapidly as
electric power generators and industrial consumers switched
fuels; they consumed more distillate fuel oil and less natural
gas. Increasesin hydroelectric generation also contributed to
adeclinein demand for natural gas.®

Inrecent years, electric power companies haveincreasingly
relied on clean-burning natural gasto generate electricity. This
increase in demand for natural gas has put pressure on a sup-
ply restricted primarily to the United States and Canada, the
largest exporter of natural gasto this country. Canadaexports
mostly dry natural gasto the United States, viapipeline. This
gas accountsfor one-sixth of the natural gasthe United States
consumes.® 1n 2002, Canada exported 94.3 percent of the natu-
ral gas this country imported. The second largest exporter to
the United Stateswas Trinidad, who exported only 3.8 percent
(intheform of liquid natural gas).’

The inability of the United States to increase natural gas
imports (compared with crudeoil, for exampl€) to meet higher-
than-expected demand is a main reason natural gas prices
soared last year. Unfortunately, Canada does not have the
capacity to appreciably increase its natural gas exports.

Because natura gas is quite challenging to transport as a
cryogenic liquid, imports of liquid natural gas have been neg-
ligible. Theamount of liquid natural gasterminasand imports
have been restrained over environmental and safety concerns
aswell asover cost constraints.®  Electricity pricesincreased
2.6 percentin 2003.

Food. Food inflation was higher in 2003, 3.6 percent, com-
pared with 1.5 percent during the prior year. Priceincreasesfor
beef and vea and eggs were sharp in 2003, compared with
2002. Priceincreasesfor pork, chicken, fish and seafood, dairy

products, fresh vegetables, and cereals and bakery products
were notablelast year. Thefood at home (grocery store food)
index advanced 4.5 percent, while the food-away-from-home
(restaurant food) index advanced 2.3 percent.

Beef and veal pricesrose 23.5 percent in 2003, following a
0.6-percent increasein 2002. Beef suppliesgrew increasingly
tight during 2003. Beef production last year decreased 3.1
percent. Cold storage stocks decreased 24.5 percent between
January 2003 and January 2004.° From the beginning of last
year through mid spring, poor feeding conditions led to
sharply lower steer and heifer dressed slaughter weights, and
to very tight supplies of higher quality beef.’* The discovery
of mad cow disease in one cow in Canadaon May 20 ledto a
ban on imports of Canadian cattle and other ruminants (sheep,
goats, deer, and elk).®* Imports of Canadian cattle, per head,
decreased 67.6 percent for the first 11 months of 2003, com-
pared with the first 11 months of 2002.2? The cattle market
reacted to this further tightening of beef supplies by selling
cattle from feedlots ahead of schedule, at lower weights than
usual. While third-quarter 2003 steer and heifer slaughters
rose 2.5 percent, beef production was down due to sharply
lower dressed slaughter weights. On August 8, Canadian
bonel ess beef from cattlelessthan 30 monthsold was allowed
toreturntothe U.S. market. Sincethen importsfrom Canada
have been rising.®

Pork pricesincreased 5.2 percent in 2003, after decreasing
2.3 percent during the prior year. Pork production, in pounds,
increased 1.3 percent last year.'* Despite higher production,
pork prices rose following an increase in demand for pork, a
beef substitute, accompanying soaring beef prices. Pork prices
would probably have risen more had it not been for increased
imports of Canadian hogs and pork carcasses. A smaller pig
crop in 2003, created by breeding herd reductionsin 2002, was
offset by higher U.S. imports of Canadian hogs and pork car-
casses, and by dightly higher dressed weights.*® Canadian
hog imports, by head, rose 27.2 percent last year, from January
to November, compared with the same period in 2002. Cana-
dian carcass imports, by weight, rose 11.6 percent over the
same period.®

Chicken pricesincreased 4.7 percent in 2003, after decreas-
ing 0.1 percentin 2002. While chicken broiler production, by
weight, remained fairly constant during thefirst half of 2003,
and increased 1.2 percent for the year, stocks of broilersin
cold storage decreased throughout the year. By the end of
November, broiler products held in cold storage decreased 27
percent fromtheprior year.t” Cold storage stocksof total chicken
decreased 20.7 percent from January 2003 to January 2004. Per
capitaconsumption of broilersrose 1.1 percent in 2003.%8

Fish and seafood pricesincreased 2.7 percent in 2003, fol-
lowing a 1.1-percent decrease during the earlier year. Demand
was strong for fresh and processed catfish and salmon. Last
year’'s lobster catch declined.
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The eggsindex increased 30.1 percent in 2003, the highest
calendar-year increase since 1989, following a9.7-percent rise
in2002. Thehigher egg pricesare probably theresult of tighter
suppliesfollowing low returnsduring 1999 to 2002. U.S. egg-
type layer flocks declined nearly 2 percent between January
and August 2003.%°

Prices for dairy products increased 3.4 percent last year,
after decreasing 2.0 percent in 2002. Milk pricesrose 6.9 per-
cent. Cheese pricesincreased 2.3 percent. Inearly fall, milk
production remained slightly down from the prior year. De-
clinesinmilk cow numbers accelerated, while milk output per
cow increased slightly. Milk production remained fairly con-
stant during most of theyear dueto quitelow financial returns
sinceearly 2002. The number of milk cowsin production de-
creased fairly swiftly during late summer. Their number had
peaked in late winter, then it began slipping during the spring
followinglow returns. Farm exitsaccel erated in early fall, most
likely when |eftover forage supplies were used up. On the
demand side, milk supplies used in manufactured dairy prod-
ucts were down compared with the prior year during most of
2003. Decreasesin quantities of milk used continued through
at least November.?* Cheese output increased 0.3 percent in
2003, while butter output decreased 8.5 percent.?

Fresh vegetable prices increased 7.6 percent, following a
6.4-percent risein 2002. Lettuce pricesrose 38.1 percent. Ex-
cessively warm temperatures reduced some lettuce yields.
Unusually wet spring weather lowered romaine and iceberg
supplies. Cool weather delayed California lettuce harvests.
The other fresh vegetables index rose 8.4 percent, reflecting
higher prices for bell peppers, cauliflower, cucumbers, and
broccali.

Freshfruit chargesrose 1.4 percent, compared with 4.7 per-
cent in 2002. Cereals and bakery products prices rose 2.8
percent, following a 1.0-percent increase during the prior year.

Items other than food and energy

Shelter. Shelter costs rose 2.2 percent in 2003, the lowest
calendar-year increase since 1965, after increasing 3.1 percent in
2002. Over the past 2 years, increases in the indexes for both
rent of primary residenceand owners' equivalent rent of primary
residence have been decelerating. Since 2001, both residential
rental vacancy rates and new housing starts for structures with
five unitsor more have risen sharply. Since 2000, the supply of
single unit houses hasincreased dramatically.

Therent of primary residenceindex increased 2.7 percent in
2003, thelowest calendar-year risesince 1995, following a3.1-
percentincreasein 2002. Thevacancy rate of residential rental
units climbed to arecord 9.8 percent in 2003, the highest rate
sincetheinception of thismeasurein 1960. In 2001 and 2002,
thevacancy rateswere 8.4 and 9.0 percent, respectively.? The
supply of multi-unit housing swiftly increased in recent years.
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Over the past 2 years, new housing starts for structures with
fiveunitsor more haverisen 8.1 percent, compared with a4.5-
percent decrease during the prior 2-year period. (Theowners
equivalent rent index is imputed from changes in residential
rent, re-weighted to reflect owner costs of consuming shelter.)
Theowners' equivalent rent index rose 2.0 percent in 2003,
the lowest December-to-December increase since the BLS be-
gan keeping records in 1983, following a 3.3-percent rise in
2002. Housing starts for single unit houses, which have
steadily risen over each of the past 3 years, rose 21.7 percent
over that period. Demand for new homes has risen accompa-
nying the lowest mortgage interest rates in two generations.
The supply of new housing has greatly increased following
price incentives for home builders during a booming real es-
tate market. In 2003, single unit housing starts reached the
highest level on record, since the inception of this measurein
1959. (On a fourth-quarter to fourth-quarter basis, the
economy grew sharply at areal rate of 4.3 percent.)®* Since
bottoming out in 1991, annual single unit housing starts have
risen 78.3 percent through 2003.% Record-high demand for
new homes has been encouraged by extremely low mortgage
interest rates, at the lowest level in more than 40 years. After
peakingin 2000 at 8.1 percent, 30-year conventional fixed mort-
gageinterest rates declined to 5.8 percent in 2003.2

Medical care. Themedical careindex increased 3.7 percentin
2003, thelowest calendar-year increase since 1999, following a
5.0-percent increase in 2002. Lower price increases were re-
ported for hospital services, physicians' services, and pre-
scription drugs and medical supplies.

Medical care servicesfeesrose 4.2 percent, versus 5.6 per-
cent in 2002. Aswas the case in 2002, insurance companies
and Medicare continued to keep physician and hospital reim-
bursement increases low.

The hospital and related services index rose 6.4 percent,
after rising 9.8 percent in 2002. Outpatient hospital services
pricesrose 6.6 percent, following a12.7-percent risein 2002.
I npatient hospital services pricesrose5.7 percent in 2003, af-
ter rising 9.4 percent during the prior year.

In 2003, increases in hospital labor costs were lower than
during the prior year. The Employment Cost Index for wages
and salariesfor al civilian hospital employeesincreased only
3.7 percent, based on annual average indexes, the lowest rise
since 2000, after increasing 4.8 percent in 2002. Increasesin
nursing fees continued to move hospital charges higher ac-
companying a growing nursing shortage, especially of regis-
tered nurses. However, theincreasein nursing feeswasnot as
steep as during each of the previous 2 years. The employer
cost of wages and salaries per hour worked for civilian nurses
increased 5.2 percent, from $24.88 in 2002 to $26.17 in 2003,
based on annual average data, following a 6.6-percent rise
during 2002.



Physicians' services chargesrose 2.3 percent during 2003,
after rising 3.2 percent in 2002. Fees for dental servicesin-
creased 4.4 percent in 2003, following a4.5-percent risein 2002.

Theindex for prescription drugs and medical suppliesin-
creased 2.5 percent in 2003, compared with 4.5 percent in 2002.
Several highly popular prescription drugs switched to over-
the-counter status. When this change in status occurs, the
over-the-counter version is priced in place of the prescription
version; the item remainsin the prescription drugs and medi-
cal suppliesindex until the next sample rotation. Aswasthe
caseto alesser degreein 2002, some of the 2003 slowdownin
the growth of thisindex was due to brand-to-generic substitu-
tions within the prescription drug sample following patent
losses on name-brand drugs.

Telephone services. The index for telephone services de-
creased 2.7 percent in 2003, following a 0.2-percent increase
duringtheearlier year. Ariseinlocal (wire) chargeswas offset
by decreasesin interstate and intrastatetoll calls, and inwire-
less telephone services.

Interstate long distance telephone call charges decreased
10.9 percent last year, compared with a’5.9-percent declinein
2002. Intrastate long distance charges decreased 9.4 percent,
compared with a 6.1-percent declinein 2002. 1n 2003, long-
distance tel ephone companies faced continued fierce compe-
tition from price wars among other long-distance carriers, as
well as from wireless telephone companies. Increasingly in
recent years, long-distance providers have incurred losses
from customers shifting from making long distance calls by
traditional (wire) telephonesto making them by wireless(cel-
lular) telephones. Cellular telephone services charges de-
creased 1.3 percent last year, after rising 0.3 percent in 2002.
L ocal telephone chargesrose 2.6 percent, following a5.3-per-
cent risein 2002.

\ehicles. New vehicle prices decreased 1.8 percent in 2003,
after declining 2.0 percent in 2002. New car prices decreased
2.1 percent in 2003. New truck prices declined 1.5 percent.
Lower demand for new cars, in addition to continued strong
competition among vehicle makers, led to continued produc-
tion cost cutting, flat pricing, and higher manufacturer rebates.
Over the past 2 years, manufacturers offered higher cash re-
bates and reduced-rate financing, in addition to stable sticker
prices, to encourage buying. Rebates were higher from U.S.
manufacturersthan from foreign makers.

In calendar year 2003, new vehicle salesdecreased 1.0 per-
cent, after decreasing 1.9 percent in 2002. Last year, a 3.9-
percent increasein new lightweight truck saleswas offset by a
6.1-percent decreasein new car sales.?’

The Internet has also served to hold down new car and
truck prices. In recent years, consumers have become in-
creasingly informed and price-savvy, using the Internet to

conveniently compare styles, equipment options, and prices
of vehicles.

L eased car and truck pricesdecreased 2.3 percent in 2003.
Used car and truck prices decreased 11.8 percent, compared
with a5.5-percent decreasein 2002.

College costs. The college tuition and fees index advanced
9.8 percent in 2003, compared with 7.0 percent in 2002, the
highest increase since 1993. Housing at school, excluding
board prices, advanced 5.7 percent, following a 6.1-percent
increase in 2002, the highest increase since 1992. According
to the College Board, for the 2003 to 2004 school year, the
average cost of tuition and fees at a 4-year public institution
was $4,694—3$579 higher than for the prior school year. The
average cost of room and board at these colleges was $5,942—
$368 higher than for the prior school year.

Tight State budgets nationwide led to substantial reduc-
tionsin public college and university funding by States. Asa
result, tuition and fees increased sharply. State schools re-
ceive more than one-third of their revenue from State govern-
ments. Not surprisingly, tuition and fees for 4-year public
institutionsincreased much more than for private institutions.
The College Board reported that tuition and fees increases at
4-year public institutions outpaced those at private institu-
tions by 8.1 percent.?? The economic slowdown during 2001
and 2002 reduced tax revenues, leading to lower State govern-
ment appropriations made to public colleges and universities
over the past 3 years. As aresult, State officials may have
raised tuition by more than they would have had the economy
not falleninto arecessionin 2001 and 2002. Between Decem-
ber 2000 and December 2003, theindex for collegetuition and
feesrose 24.8 percent.

Theindex for educational books and supplies (for all edu-
cational levels) rose 6.0 percent in 2003, following a9.7-per-
cent rise during the previous year.

Cable and satellite television. Cable and satellite television
service charges rose 3.8 percent in 2003, after increasing 7.3
percent in 2002. Since 1998, cabletelevision companieshave
faced sharply increasing competition from satellite television
providers, whose market share has been growing swiftly since
then. Between June 2002 and June 2003, the number of direct
broadcast satellite television (DBS) subscribersrosefrom 18.2
million householdsto 20.4 million households. Meanwhile, in
the last several years, the number of cable subscribers has
declined. Ten years ago cable companies served nearly 100
percent of subscribersto multichannel video programming dis-
tribution (MvPD). Today cable's share has declined to about
75 percent of all MmvPD subscribers. The DBS share is now
amost 22 percent. Other delivery technologies, including wire-
less cable systems and private cable systems, make up the
remainder of the MvPD market.
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Largely in response to thisincreasing competition from
satellite providers, in recent years cable companies have
invested heavily in offering subscribers new and improved

to analog; and in offering better customer service. Cable
companies have been raising charges in recent years in
excess of overall consumer inflation to recoup these

channels; in offering digital transmission as an alternative  expenses.? (]
Notes
* Annual percent changes are calculated from December to December,  ** Ibid.

unless otherwise stated.

2 Economists often exclude food and energy price movements when
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Volatility in food and energy price movements, such as that caused by
unusual weather conditions, is generally self-correcting. Inclement
weather often leads temporary food shortages and temporarily increased
demand for household fuels. Sustained shifts in food and energy prices,
of course, will affect overall inflation.

2 Unlike the cpI, the PPl and the Import Price Index are preliminary
when issued and subject to revision as late reports are received.
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Administration, U.S. Department of Energy, November 2003).

5 Winter Fuels Outlook: 2003-2004 (Energy Information Administra-
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